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J lj 
FEDERAL 
TAX RATES 
As Amended by the 
Revenue Act of October 21, 1942 
INDIVIDUALS INCOME TAX 
WHO MAKES RETURNS 
( 1) Single persons and married persons not living with baa-
band or wife having a gross income of $500 or more. 
(2) Married persons living with husband or wife hayinc a 
gross income of $1200 or more. 
EXEMPTIONS AND CREDITS 
Single Persons . . . . . . $ 500 Member of Armed 
Married or Family Head . 1,200 Forces Below Grade of 
Dependents, each . . . . . 350 Commissioned Officer : 
Additional Exclusion from Single WO 
''Service" Income for , Married or Family . H~ad . 300 
NORMAL TAX 
6% on net income less personal exemption, credit foe d .. 
pendent s, int erest on certain government o bligat ions and earned 
mcome credit. 
$ 
SURTAX 
Based on surtax n et in come which is net · in come 
less personal exemption and credit for dependents. 
Surtax N et The Surtax 
Income Shall Be 
Over Not Over Pay + Rate on Excess Over 
$ 2,000 . . 13% 2~000 2,000 4,000 $ 260 16% $ 
4,000 6,000 580 20% 4,000 
6,000 8,000 980 24% 6,000 
8,000 10,000 1,460 28% 8,000 
10,000 12,000 2,020 32% 10,000 
12,000 14,000 2,660 36% 12,000 
14,000 16,000 3,380 40% 14,000 
16,000 18,000 4, 180 43% 16,000 
18,000 20,000 5,040 46% 18,000 
20,000 22,000 5,960 49% 20,000 
22,000 26,000 6,940 52% 22,000 
26,000 32,000 9,020 55% 26,000 
32,000 38,000 12,320 58% 32,000 
38,000 44,000 15,800 61% 38,000 
44,000 50,000 19,460 63% 44,000 
50,000 60,000 23,240 66% 50,000 
60,000 70,000 29,840 69% 60,000 
70,000 80,000 36,740 12% 70,000 
80,000 90,000 43,940 75% 80,000 
90,000 100,000 51,440 77% 90,000 
100,000 150,000 59,140 79% 100,000 
150,000 200,000 98,640 81% 150,000 
200,000 139,140 82% 200,000 
M ORGAN WORCESTER 
OPTIONAL TAX ON INDIVIDUALS WITH 
GROSS INCOME OF $3,000 OR LESS 
In lieu of the normal and surtax rates, an individual on the 
cash and calendar year basis may pay the tax shown below if 
~ross income is $3,000 or less and consists wholly of one or more 
of the following: Salary, wages, compensation for personal serv-
ices, dividends, interest, or annuities: 
( 1) Single person (not head of a family) . 
(2) Married person making separate return. 
(3) (a) Married person whose spouse has no gross income 
or (b) married person making joint return or (c ) 
head of family. 
Marital and dependent status determined as of July 1. 
Figures in table below are in dollars. 
Gross 
Income 
From 
0 
525 
550 
575 
600 
625 
650 
675 
700 
725 
750 
775 
800 
825 
850 
875 
900 
925 
950 
975 
1,000 
1,025 
1,050 
1,075 
1,100 
1,1 25 
1,150 
1,175 
1,200 
1,225 
1,250 
1,275 
1,300 
1,325 
1,350 
1,375 
1,400 
1,425 
1,450 
1,475 
1,500 
1,525 
1,550 
1,575 
1,600 
1,625 
1,650 
1,675 
1,700 
1,725 
To 
525 
550 
575 
600 
625 
650 
675 
700 
725 
750 
775 
800 
S25 
850 
875 
900 
925 
950 
975 
1,000 
1,025 
1,050 
1,075 
1,100 
1,125 
1,150 
1,175 
1,200 
1,225 
1,250 
1,275 
1,300 
1,325 
1,350 
1,375 
1;400 
1,425 
1,450 
1,475 
1,500 
1,525 
1,550 
1,575 
1,600 
1,625 
1,650 
1,675 
1,700 
1,725 
1,750 
(1) 
0 
1 
4 
7 
11 
15 
20 
24 
28 
33 
37 
41 
46 
50 
54 
59 
63 
67 
71 
76 
80 
84 
89 
93 
97 
102 
106 
110 
115 
119 
123 
128 
132 
136 
141 
145 
149 
154 
158 
162 
167 
171 
175 
180 
184 
188 
193 
197 
201 
206 
Tax 
Shall Be 
(2} 
0 
0 
0 
0 
0 
0 
3 
6 
9 
14 
18 
22 
27 
31 
35 
40 
44 
48 
52 
57 
61 
65 
70 
74 
78 
83 
87 
91 
96 
100 
104 
109 
113 
117 
122 
126 
130 
135 
139 
143 
148 
152 
156 
161 
165 
169 
174 
178 
182 
187 
Gross 
Income 
(3) From 
0 1,750 
0 1,77 5 
0 1,800 
0 1,825 
0 1,850 
0 1,875 
0 1,900 
0 1,925 
0 1,950 
0 1,975 
0 2,000 
0 2, 025 
0 2,050 
0 2,075 
0 2,100 
0 2,125 
0 2,150 
0 2,175 
0 2,200 
0 2,225 
0 2,250 
0 2,275 
0 2,300 
0 2,325 
0 2,350 
0 2,375 
0 2,400 
0 2,425 
0 2,450 
0 2,475 
0 2,500 
1 2,525 
4 2,550 
7 2,575 
10 2,600 
14 2,625 
17 2,650 
21 2,67 5 
25 2,700 
29 2,725 
34 2,750 
38 2,775 
42 2,800 
47 2,825 
51 2,850 
55 2,875 
60 2,900 
64 2,925 
68 2,950 
73 2,975 
To 
1,775 
1,800 
1,825 
1,850 
1,875 
1,900 
1,925 
1,950 
1,975 
2,000 
2,025 
2,050 
2,075 
2,100 
2,125 
2,150 
2,175 
2,200 
2,225 
2,250 
2,275 
2,300 
2,325 
2,350 
2,375 
2,400 
2,425 
2,450 
2,475 
2,500 
2,525 
2,550 
2,575 
2,600 
2,625 
2,650 
2,675 
2,700 
2,725 
2,750 
2,775 
2,800 
2,825 
2,850 
2,875 
2,900 
2,925 
2,950 
2,975 
3,000 
( 1) 
210 
214 
218 
223 
227 
231 
236 
240 
244 
249 
253 
257 
262 
266 
270 
275 
279 
283 
288 
292 
296 
301 
305 
309 
314 
318 
322 
327 
331 
335 
340 
344 
348 
353 
357 
361 
366 
371 
376 
381 
386 
391 
396 
401 
406 
411 
416 
421 
426 
431 
Tax 
Shall Be 
(2) 
191 
195 
199 
204 
208 
212 
217 
221 
225 
230 
234 
238 
243 
247 
251 
256 
260 
264 
269 
273 
277 
282 
286 
290 
295 
299 
303 
308 
312 
316 
321 
325 
329 
334 
338 
342 
347 
351 
355 
359 
364 
369 
374 
379 
384 
389 
394 
399 
404 
409 
(3) 
77 
81 
85 
90 
94 
98 
103 
107 
111 
116 
120 
124 
129 
133 
137 
142 
146 
150 
155 
159 
163 
168 
172 
176 
181 
185 
189 
194 
198 
202 
207 
211 
215 
220 
224 
228 
233 
237 
241 
245 
250 
254 
258 
263 
267 
271 
276 
280 
284 
289 
Credit-In applying the above schedule subtract from gross 
in come $385 for each dependent. 
PARTNERSHIPS.-Partnership income is not taxed as such 
though a partnership return must be filed. The distributive share 
of partnership income is taxed to the partner as an individual. 
TRUSTS AND ESTATES.-As to rates, an estate or trust is 
on the same basis as an individual. But an estate or trust itself 
is not necessarily taxed upon its entire net income, for, as a rule , 
income paid out to beneficiaries is deducted and is taxable in their, 
or the settlor's, hands. The personal exemption for an estate is 
$500 ; for a trust, $100. 
SERVICE PERSONNEL.-Persons in the armed forces are 
Bubject to the same taxes as civilians. However, those below the 
grade of commissioned officer are entitled to a special exclusion 
from "service" income: $250 if single; $300 if married or family 
head. The Victory Tax also applies to service personnel but it is 
not "collected at the source" from· their wages. Deferment of 
payment of service men's federal taxes is covered by the Soldiers' 
and Sailors' Civil Relief Act. 
Printed in U . S. A . Copyright 1942 Commerce Clearing House, Inc. 
VICTORY TAX 
WHO PAYS.-Beginning January 1, 1943, every individual , 
having a gross income in excess of $624 annually files a return and 
is subject to a Victory Tax of 5% on "Victory Tax net income" 
(generally, net income witho.ut regard to capital gains <~:nd losses, 
and partially exempt U. S. mterest, less $624). Collectwn at the 
source applies to "wages" only. Tax on other income is paid at 
the time of filing return. 
WITHHOLDING BY EMPLOYER-The Victory Tax is to 
be collected by employers withholding 5% of wages paid employees, 
beginning January 1, 1943, in excess of the following deductiOns: 
Payroll Period Deduction 
Weekly $12 
Biweekly 24 
Semimonthly 26 
Monthly 52 
Quarterly 156 
Semiannually 312 
Annually 624 
CREDIT OR REFUND.-The law provides for the following 
post-war credits: 
(1) Single person or married person not living with husband or 
wife-25% of the Victory Tax or $500 whichever is less. 
(2} Married person or family head-40% of the Victory Tax or 
$1000 whichever is less. 
(3) For each dependent-2% of the Victory Tax or $100 
whichever is less. 
Taxpayers may annually take credit (to the extent and in lieu 
of the post-war credit) for certain life insurance premium payments, 
payments on certain debts, and purchases of U. S. obligations such 
as war bonds. 
* * * HOW THE RATES APPLY 
SINGLE PERSON 
NO DEPENDENTS 
Normal 
MARRIED PERSON 
NO DEPENDENTS 
Gross and Victory Gross 
Income' Surtax Tax Income1 
$500 $500 
Normal 
and 
Surtax 
Victory 
Tax 
$6oo $5 . .2o $6oo 
s1oo 2o.92 s·3~8o $7oo s3~8o 
$750 29.20 6.30 $750 6.30 
$800 37.48 8.80 $800 8.80 
$9.00 54.04 13.80 $900 13.80 
$1,000 70.60 18.80 $1,000 18.80 
$1,100 87.16 23.80 $1,100 23.80 
$1,200 103.72 28.80 $1,200 28.80 
$1,300 120.28 33.80 $1,300 33.80 
u.4oo t36.84 38.8o $1,4oo s7~so 38.80 
$1,500 153.40 43.80 $1,500 20.40 43.80 
$1,600 169.96 48.80 $1,600 36.96 48.80 
$1,700 186.52 53.80 $1,700 53.52 53.80 
$1,800 203.08 58.80 $1,800 70.08 58.80 
$1,900 219.64 63.80 $1,900 86.64 63.80 
$2,000 236.20 68.80 $2,000 103.20 68.80 
$2,1 00 252.76 73.80 $2,100 119.76 73.80 
$2,200 269.32 78.80 $2,200 136.32 78.80 
$2,300 285.88 83.80 $2,300 152.88 83.80 
$2,400 302.44 88.80 $2,400 169.44 88.80 
$2,500 319.00 93.80 $2,500 186.00 93.80 
$3,000 407.80 118.80 $3,000 268.80 118.80 
$4,000 600.40 168.80 $4,000 446.40 168.80 
$5,000 793.00 218.80 $5,000 1539.00 218.80 
$6,000 1,021.60 268.80 $6,000 839.60 268.80 
$7,000 1,250.20 318.80 $7,000 1,068.20 318.80 
$8,000 1,506.80 368.80 $8,000 1,296.80 368.80 
$9,000 1,771.40 418.80 $9,000 1,561.40 418.80 
$10,000 2,056.00 468.80 $10,000 1,826.00 468.80 
$15,000 3,7 19.00 718.80 $15,000 3,425.00 718.80 
$20,000 5,791.00 968.80 $20,000 5,448.00 968.80 
$25,000 8,176.00 1,218.80 $25,000 7,791.00 1,218.80 
$30,000 10,801.00 1,468.80 $30,000 10,380.00 1,468.80 
$50,000 22,361.00 2,468.80 $50,000 21,882.00 2,468.80 
$60,000 28,676.00 2,968.80 $60,000 28,172.00 2,968.80 
$80,000 42,026.00 3,968.80 $80,000 41,480.00 3,968.80 
$100,000 56,351.00 4,968.80 $100,000 55,784.00 4,968.80 
$150,000 94,381.00 7,468.80 $150,000 93,786.00 7,468.80 
$250,000 172,616.00 12,468.80 $250,000 172,000.00 12,468.80 
$500,000 370,616.00 24,968.80 $500,000 370,000.00 24,968.80 
$75o,ooo 568,616.00 37,468.80 $75o,ooo 568,ooo.oo 37,468.80 
$1,000,000 766,616.00 2 43,384.00 $1,000,000 766,000.00 2 44,000.00 
$2,000,000 1,558,616.00 2 61,384.00 $2,000,000 1,558,000.00 2 62,000.00 
$5,000,000 3,934,616.00 2 115,384.00 $5,000,000 3,934,000.00 2 116,000.00 
~1 income earned. 10% of gross allowed in lieu of deductions in 
arriving at net income. 
2 Adjusted so that total tax will not exceed 90 percent of net income. 
PRINCIPAL EXCISE TAXES 
MANUFACTURERS 
Air conditioners .. .. ...... 10% 
Automobile chassis and/or body: 
Passenger .. 7% 
Bus, tractor, truck, etc . ... 5% 
Auto parts & accessories . . . 5% 
Business & st11re machines . 10% 
Elec., gas & oil appliances .. 10% 
Elec. light bulbs & tubes ... 5% 
Firearms, shells, cartridges 11% 
Gasoline ........ . . ... gal. 1 Y. ¢ 
Inner tubes .... . . .. . . per lb. 9¢ 
Lubricating oils . . per gal. 6¢ 
Luggage . . . . ......... .. . 10% 
Matches, paper, plain wooden 
. . . . . .. ... ... . .. ... per M 2¢ 
Matches, wood with fancy or 
colored stem or stick ..... 
....... ... ..... . . per M 5%¢ 
Mechanical household type 
refrigerators and compo-
nents . . . . . . . . . 10% 
Motorcycles . ... .. .. ....... 7% 
Musical instruments . ... 10% 
Phonographs . . . . . . 10% 
Phonograph records . . . . . 10% 
Photographic apparatus: 
Cameras, . lenses, appara-
tus, equipment . . 25 % 
Unexposed films, plates, 
sensitized paper 15% 
Pistols and revolvers . . . . 11% 
Radio receiving sets, tubes, 
parts, etc. . . . . 10% 
Sporting goods . . . . . . . . . 10% 
Tires .... . per lb. 5¢ 
RETAILERS 
Furs, Jewelry & Toilet Prep-
arations ....... 10% 
FACILITIES 
Electrical energy ... . . . .. 3%% 
Pipe line transportation of 
oil . . . . . . .. .. . . . . .4%% 
Safe deposit boxes . . .. . .... 20% 
Telegraph, cable and radio 
dispatches and messages . 15% 
International . .. . .. . . .. . 10% 
Telephone or radio telephone 
message or conversation 
for which toll charge is 
more than 24¢ . . . ... ... . 20% 
Leased wire service ........ 15% 
W ire <!nd equipment service 
(including stock quotation 
and information service, 
burglar alarm or fire 
alarm service, etc., but 
excluding leased wire, 
etc., service) . . . . . . . . 5% 
Local telephone service .... 10% 
Transportation of persons .. 10% 
Transportation of property: 
Coal per short ton . 4¢ 
Other property . . . . 3% 
* * 
MISCELLANEOUS 
Billiard table . . . . . per year $10 
Bowling alley . . .. . per year 10 
Pool table ......... per year 10 
Coin-operated amusement and 
gaming devices : 
Amusement or music ma-
chine .... . .... per year 10 
"Slot" machine .. . per year 100 
Motor vehicles and boats use 
tax: 
Motor vehicles .. . .. per year $5 
Boats (from 16' up in 
length)-per year, each 
.. $5 to $200 
ADMISSIONS & DUES 
Admissions 
Amount paid: 
1¢ or over . .. 1¢ for ea. 10¢ 
or fraction 
Permanent use 
boxes or seats . . 11% 
Roof gardens, 
ca ba rets, etc . .. 5% of charges 
for admis-
sion, re-
freshment, 
service and 
goods 
Pn~~i~tio~ f~~s : : : : ~ ~ ~ 
LIQUOR 
Brandy . ........ . . $6 per gal. 
Champagne or spar-
kling wine 
Natural . . . 10¢ per Y. pt. 
Artificial . . . . . 5¢ per Y. pt. 
Distilled spirits ... $6 per gal. 
Liqueurs, cordials, 
etc., containing 
fortified sweet 
wine . . . . . . . . . !~ f::cfi'~~t. 
Malt liquors .. .... $7 per bbl. 
Perfumes, imported 
and containing 
distilled spirits .. $6 per gal. 
Wines 
14% alcohol or 
less ... .... .. . 10¢ per gal. 
over 14% and not 
over 21% alco-
hol . . . . . . .. . . 40¢ per gal. 
over 21% and not 
over 24% alco-
hol .. . . . .. ... $1 per gal. 
over 24% . .... . . $6 per gal. 
Wines and distilled 
spirits (rectified) . 30¢ per gal. 
in addition 
to other tax 
* 
STAMP TAXES 
Bonds, issue, face value . 
Bonds, b·ansfer, face value .. 
Deeds : 
11¢ per $100 or fraction thereof 
5¢ per $100 or fraction thereof 
$100 to $500 . . . . . . . . . . .. . . ... . 
Each $500 or fr~~tio~ ~~er fir~t $500 
. . 55¢ 
'. 55¢ 
Foreign insurance policies 
Other than life but including indemnity, fidelity or surety 
bonds . . . '. . 4¢ per $1 of premium, or part thereof 
Life, sickness and accident, annuity and reinsurance . 
1¢ per $1 of premium, or part thereof 
Stocks, issue 
Par value . . . ... per $100 or 
fraction thereof .. 11¢ 
No par value . . ..... . . 
........ per share3 11¢ 
Stocks, transfers 
Par value ..... . . per $100 or 
fraction thereofi 5¢ 
No par value . per sharei 5¢ 
~ctual value is more than $100 per share, 11¢ on each $100 
of actual value or fraction thereof; if actual value. less than $100 
per share 3¢ on each $20 of actual value, or fraction thereof. 
• If seiling price is $20 or over per share, 5¢ rate i:hanges to 6¢ .. 
CORPORATIONS 
NORMAL TAX 
(Rates Unchanged) 
Incomes ol $25,000 or Less Incomes 
Normal tax Tax on Normal tax 
net incomel Percent Bracket net incomel 
ol Over $25,000 
Tax on 
Percent Bracket 
First $5,000 . . 15 $ 750 All ...... . . ... 24 
Next 15,000 . . 17 2,550 or 
Next 5,000 .. . .. . 19 950 First $25,0002 $4,250 
Next 25,0002 31 
1 Statutory net income, less partially taxable U. S. interest, 
statutory dividend credits and credit for income subject to excess 
profits tax. 
2 Alternative rate for corporations with normal tax net incomes 
between $25,000 and $50,000. 
SURTAX 
If surtax net income a is: 
Over $50,000 
$50,000 or under 
First $25,000 
Next 25,000 
Rate 
. 16% 
.. 10% 
22% 
~definition see sec. 105(b), 1942 Act. 
Personal Holding Companies.-In addition to regular corporate 
normal tax and su rtax, per sonal holding companies pay a surtax 
based on "undistributed subcha pter A net income". The rates are : 
75% on first $2,000; 85%, over $2,000. 
EXCESS PROFITS TAX 
0n all adjusted excess profits net .income (excess profits net 
income, less specific exemption of $5,000, and less statutory 
credits) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 90% 
(This rate is subject to limitation that the aggregate normal 
tax, the surtax above, and the excess profits tax may not exceed 
80% of the surtax net income.) 
Corporat ions are allowed a credit of 10% of their excess profits 
tax payable after the war in non-interest bearing bonds. Credit 
for debt retirement may be taken currently in lieu of any part of 
post-war credit. 
CAPITAL STOCK TAX 
(Rate unchanged) 
Rate per $1,000 of declared value of capital stock $1.25 
For capital stock and declared value excess profits taxes, dec-
laration of value is to be made annually beginning with year 
ending June 30, 1942. 
DECLARED VALUE EXCESS-PROFITS TAX 
(Rates unchanged) 
Net income in excess of 10 percent and not in excess of 15 
percent of declared value. . . . . . . . . . . . . . . . . . . . . . . . . . 6.6% 
• 
Net income in excess of 15 percent of declared value . .. 13.2% 
Over 
Net Gifts • 
* * * GIFT TAX 
(Rates Unchanged) 
Rate 
of 
Not over tax 
$ 5,000 2%% 
5,000 10,000 5~% 
10,000 20,000 8}4% 
20,000 30,000 10~% 
30,000 40,000 13Ya% 
40,000 50,000 16~% 
50,000 60,000 18%% 
60,000 100,000 21 % 
100,000 250,000 22~% 
250,000 500,000 24 % 
500,000 750,000 26~% 
750,000 1,000,000 27%% 
1,000,000 1,250,000 29}4% 
1,250,000 1,500,000 31~% 
1,500,000 2,000,000 33~% 
2,000,000 2,500,000 36~% 
2,500,000 3,000,000 39~% 
3,000,000 3,500,000 42 % 
3,500,000 4,000,000 44~% 
4,000,000 5,000,000 47~% 
5,ooo,ooo 6,ooo,ooo 50M% 
6,000,000 7,000,000 52~% 
7,000,000 8,000,000 54~% 
8,000,000 10,000,000 57 % 
10,000,000 57~% 
Taxon 
total net 
gift 
$ 112.50 
375 
1,200 
2,250 
3,600 
5,250 
7,125 
15,525 
49,275 
109,275 
174,900 
244,275 
317,400 
396,150 
564,900 
748,650 
947,400 
1,157,400 
1,378,650 
1,851,150 
2,353,650 
2,878,650 
3,426,150 
4,566,150 
• After deducting exemption of $40,000 in computing 1942 gift 
taxes, 01' $30,000 thereafter, and after taking annual exclusions for 
indiVldual donees ($5,000 before 1939: $4,000 after 1938; and $3,000 
after 1942). 
\ 
\ 
ESTATE TAX \ 
(Rates Unchanged) \ . . ·' 
BASIC ESTATE TAX RATES 
Net Estate 
~---· Rate of Amount 
(After deducting the $100,000 tax of tax 
on total exemption) on 
From To block estate 
$ 50,000 1% $ 500 
$ 50,000 100,000 2% 1,500 
100,000 200,000 3% 4,500 
200,000 400,000 4% 12,500 
400,000 600,000 5% 22,500 
600,000 800,000 6% 34,500 
800,000 1,000,000 7% 48,500 
1,000,000 1,500,000 8% 88,500 
1,500,000 2,000,000 9% 133,500 
2,000,000 2,500,000 10% 183,500 
2,500,000 3,000,000 11% 238,500 
3,000,000 3,500,000 12% 298,500 
3,500,000 4,000,000 13% 363,500 
4,000,000 5,000,000 14% 503,500 
5,000,000 6,000,000 15% 653,500 
6,000,000 7,000,000 16% 81 3,500 
7,000,000 8,000,000 17% 983,500 
8,000,000 9,000,000 18% 1,163,500 
9,000,000 10,000,000 19% 1,353,500 
Over 
10,000,000 20% 
TENTATIVE ESTATE TAX RATES 
Net Estate 
(After deducting the $60,000 Rate T ax on 
total exemption) of 
Over Not over tax estate 
$ 5,000 3% 150 
$ 5,000 10,000 7% 500 
10,000 20,000 11% 1,600 
20,000 30,000 14% 3,000 
30,000 40,000 18% 4,800 
40,000 50,000 22% 7,000 
50,000 60,000 25% 9,500 
60,000 100,000 28% 20,700 
100,000 250,000 30% 65,700 
250,000 500,000 32% 145,700 
500,000 750,000 35% 233,200 
750,000 1,000,000 37% 325,700 
1,000,000 1,250,000 39% 423,200 
1,250,000 1,500,000 42% 528,200 
1,500,000 2,000,000 45% 753 ,200 
2,000,000 2,500,000 49% 998,200 
2,500,000 3,000,000 53% 1;263,200 
3,000,000 3,500,000 56% 1,543,200 
3,500,000 4,000,000 59% 1,838,200 
4,000,000 5,000,000 63% 2,468,200 
5,000,000 6,000,000 67% 3,138,200 
6,000,000 7,000,000 70% 3,838,200 
7,000,000 8,000,000 73% 4,568,200 
8,000,000 10,000,000 76% 6,088,200 
10,000,000 77% 
ESTATE TAX COMPUTATION ILLUSTRATED 
(Applicable to estates of decedents dying after October 21, 1942) 
{1) 
(2) 
(3) 
(4) 
(5) 
(6) 
(7) 
(1) 
(2) 
(3) 
(5) 
Estate E s tate Estate 
One Two Three 
Net amount of estate . .$79,000 $195,00.0 $3,545,000 
Tentative tax 1,490 31,200 1,534,800 
Deduct basic estate t~x none ~ 291,900 
Additional estate tax ((2) 
less (3)) 
State i~h.~~itan~~ 1,490 29,800 1,242,900 Credit for 
tax none ~ 233,520 
Net basic estate tax ({3) less 
(5)) none 280 - 58,380 
Total estate tax ((6) plus 
(4)) . .. . .. . . . . $ 1,490 $ 30,080 $1,301,280 
Explanatory Notes 
Resultant amount after making allowable deductions, such as 
funeral and administrative expenses, claims, commissions, 
charitable bequests, etc., but prior to deducting specific exemp-
tion of $60,000. 
Computed from tentative tax. table after deducting $60,000 
exemption 
Computed from basic estate tax table after deducting $100,000 
exemption. 
80% of item (3) . This assumes entire 80% credit is absorbed 
by State Inheritance taxes. 
